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Established
October 1936

Common Shares
Authorized: 390,000,000
Issued: 229,544,820

Paid-in-Capital
¥47,869 million

Stock Listings
Tokyo Stock Exchange, 1st Section
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A Message from the PresiBt







NGK Spark Plug Employees Lecture at a High School 
Kagoshima-Miyanojo Factory, NGK Spark Plug’s mainstay plant for spark plugs, has benefited from the support of people in 

the local community. Seeking coexistence and co-prosperity with the local community, the factory is vigorously committed 

to social contribution activities as a good corporate citizen.







State of Corporate Governance

NGK Spark Plug seeks to increase its corporate value by gaining the greater trust of all stakeholders and fulfilling its 







Outline of the BtTf
8.s

In the Automotive Components BtTf
8.s, we manufacture and sell spark plugs, glow plugs, various automotive 









Major Subsidiaries and Affiliates
As of March 31, 2010







Costs of goods sold
Costs of goods sold decreased ¥59,111 million or 23.5% from the previous fiscal year to ¥192,722 million. The 
ratio of costs of goods sold to net sales decreased 7.2 percentage points from 86.2% for the previous fiscal year to 
79.0% for the year under review. This decrease indicates that the impact of restructuring, including reorganization, 



North America
Contraction of the demand for automotive components for factory installation in new vehicles led not only to lower 
shipments to the Big Three automotive manufacturers in the U.S but also to Japanese manufacturers there. Sales 
in North America decreased 18.5% from the previous fiscal year to ¥51,203 million and operating income was ¥242 
million, decreased by 76.1%. 

Europe
Although the decline in demand for automotive components for installation in new vehicles and for the aftermarket 





Cash Flows
Cash and cash equivalents at March 31, 2010, were ¥46,364 million. A net increase in cash and cash equivalents, 
including the effect of exchange rate changes on cash and cash equivalents, amounted to ¥18,771 million.

Cash flows from operating activities
Net cash provided by operating activities was ¥34,255 million, having decreased ¥2,349 million from the previous 
fiscal year. This decrease was attributable to a decrease of ¥47,360 million in major non-cash items (depreciation, 
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Millions of yen 
Thousands of
U.S. dollars

2010 2009 2010

Current liabilities:

Short-term borrowings (Notes 3 and 9) ¥  1,117 ¥   13,411 $     12,011

Current portion of long-term debt (Notes 3 and 9) 2,848 362 30,623

Accounts payable (Notes 3 and 8) 37,351 13,489 401,624

Accrued expenses 13,291 11,839 142,914

Income taxes payable 1,369 747 14,720

Deferred tax liabilities (Note 17) 109 216 1,172

Other current liabilities 1,606 1,918 17,269 S. d6 11,839 17,2694r1,839Notes 3 and 8)
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Consolidated Statements of Operations
For the Years Ended March 31, 2010 and 2009

Millions of yen Thousands ofU.S. dollars2010 20N9 2010Operating revenue: Net sales (Note37 ) ¥243,914 ¥292,122 $2,622,731Operating costs and expenses (Note37 ):Costs of goods sold 192,722 2533122Ming, gen(Oplsts aadministOperveand expenses)Tj
/T1_20  Tf
6034813 0T40,508722 Operatiincomef
(loss37 ))Tj
/T1_20  T1.7140476 0Td0,68,9145,22237 ) Operatiincomef
(loss37 ))Tj
556 2533122
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Consolidated Statements of Changes in Net Assets
For the Years Ended March 31, 2010 and 2009
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Consolidated Statements of Cash Flows
For the Years Ended March 31, 2010 and 2009

Millions of yen 
Thousands of
U.S. dollars

2010 2009 2010

Cash flows from operating activities:
Income (loss) before income taxes and minority interests ¥10,383 ¥(43,312) $111,645
Adjustments for:

Depreciation 18,826 31,767 202,430
Impairment loss on fixed assets 1,762 26,658 18,946
Amortization of goodwill 165 8,878 1,774
Equity in net (earnings) loss of affiliates (294) 516 (3,161)
Gain on sale of investment in affiliates (801) —
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(e)	�Retrospective treatment of a change in 
accounting policies 

(f)	� Accounting for net income attributable to 
minority interests

The adoption of PITF No. 18 had no material effect 
on the consolidated financial statements for the year 
ended March 31, 2009.

(b) �





�Impairment of fixed assets
The Company and its domestic consolidated 
subsidiaries have adopted “Accounting Standard for 
Impairment of Fixed Assets” and the related practical 
guidance.  The standard requires that fixed assets be 
reviewed for impairment whenever events or changes 
in circumstances indicate that the carrying amount of 
an asset may not be recoverable.  An impairment loss 
is recognized in the income statement by reducing the 
carrying amount of the impaired assets or a group of 
assets to the recoverable amount measured by the 
higher of the asset’s net selling price or value in use.  
Fixed assets include land, plants, buildings and other 
forms of property, as wixeAc(w8ioveraxed a,dingsstandaby the )]TJ
set noor a grFie thatlows d leveliewedwhich thatandabystandaby the 
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Thousands of U.S. dollars

Financial liabilities *1:

Short-term borrowings $  (12,011) $  (12,011) $         —

Trade payables (354,387) (354,387) —

Bonds payable, 
including current portion (405,010) (416,839) (11,829)

Total $(771,408) $(783,237) $(11,829)

Derivative instruments *2 $    (2,247) $    (2,247) $         —

*1	 The amount in parenthesis shows liabilities. 
*2	 The value of derivative instruments is described as a net position. 

Notes:
(1) �Details of the methods and assumptions used to 

estimate fair value of financial instruments are 
summarized below:
The fair value of cash and cash equivalents, trade 
receivables, short-term borrowings and trade 
payables are approximately equal to their carrying 





33consisted of the following:33
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Major assumptions used in the calculation of the 
above information for the years ended March 31, 2010 
and 2009 were as follows:

2010 2009

Method attributing the projected Straight-line Straight-line

   benefits to periods of services method method

Discount rate.0%d.0%d
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Under the Law, legal earnings reserve and 
additional paid-in capital can be used to eliminate or 
reduce a deficit by a resolution of the shareholders' 
meeting.  Additional paid-in capital and legal earnings 
reserve may not be distributed as dividends.  All 
additional paid-in capital and all legal earnings reserve 
may be transferred to other capital surplus and 
retained earnings, respectively, which are potentially 
available for dividends.

At March 31, 2010 and 2009, respectively, capital 
surplus consisted principally of additional paid-in 
capital.  In addition, retained earnings included legal 
earnings reserve of the Company in the amount of 
¥5,838 million ($62,774 thousand) at March 31, 2010 
and 2009, respectively.

The maximum amount that the Company can 
distribute as dividends is calculated based on the 
separate fthei ]TJ
1.r5iaents of the Company in 
accordei e with Japanese laws and regulations.

During the year ended March 31, 2010, the 
Company paid interim dividends of ¥1,198 million 
($12,882 thousand, ¥5.50 ($0.06) per share).  On May 
7, 2010, the Board of Directors of the Company 
approved cash dividends of ¥1,198 million ($12,882 
thousand), ¥5.50 ($0.06) per share for the 
appropriation of retained earnings to shareholders of 
record on March 31, 2010.

15. Impairaent Loss on Fixed Assets

For the year ended March 31, 2010 and 2009, the 
NGK Spark Plug Group recognized an impairaent loss 
on fixed assets in the amount of ¥1,762 million 
($18,946 thousand) and ¥26,658 million, respectively, 
as other expenses. 

For the year ended March 31, 2010, impairaent 
loss consisted of ¥1,188 million ($12,774 thousand) on 
buildings and structures and ¥574 million ($6,172 
thousand) on land.  >legal 
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17. Income Taxes

The tax effects of temporary differences that give rise 
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Organization
(As of July 1, 2010)

President,
Chief Executive Officer
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