








year to March 2010. Based on the conviction that one should prepare for the future when times are tough, 



the new company NTK Ceramic Co., Ltd. to be established will succeed to the ceramic IC package 

business. The objective of this reshaping is rationalization through integration of manufacturing processes 

and integration of indirect operations. The plan calls for establishment of the new company in October, 2009. 
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Power generation unit for home useSOFC stack

Accelerating Innovation for the 
Next Generation

electrolysis of water and causes it to react with oxygen 

in the air. The SOFC we are developing uses ceramic 

electrodes for the cell and has the advantage of high 

power generation efficiency (lower heating value basis).

Large power generation plants, such as thermal 

power stations using coal or LNG to drive steam 
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In the development of next-generation produc:m
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Costs of goods sold
Costs of goods sold decreased ¥10,410 million or 4.0% from the previous fiscal year to ¥251,833 million. The ratio 
of costs of goods sold to net sales rose 10.3 percentage points from 75.9% for the previous fiscal year to 86.2% 
for the year under review. This increase was mainly attributable to deterioration of the profitability of the 
Communication Media Components and Technical Ceramics Businesses.

Automobile Components Business
Lower sales due to yen appreciation and increased depreciation expenses led to an increase of 4.6 percentage 
points in the ratio of costs of goods sold to segment sales compared with the previous fiscal year.

Communication Media Components and Technical Ceramics Businesses
The ratio of costs of goods sold to segment sales increased 23.7 percentage points owing to depreciation 
expenses for a new plant and quality costs, in addition to lower sales associated with inventory adjustments by 
customers, falling sales prices, and yen appreciation. 

Selling, general and administrative expenses 
Selling, general and administrative expenses decreased ¥2,790 million or 5.8% to ¥45,511 million. The principal 
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Consolidated Balance Sheets
March 31, 2009 and 2008

Thousands of

U.S. dollars

 l
8

 l
9

Cash and cash equivalents�
S
 27,593�
S
 31,703

$ 
 281,561Short-term investments (Note 5)

6, m


15,220
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Consolidated Statements of Cash Flows
For the Years ended March 31, 2009 and 2008

Millions of yen Thousands of

U.S. dollars2009
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The banks have never requested the Company or its 
subsidiaries to submit such additional security. Also, as 
is customary in Japan, the Company and certain of its 
subsidiaries may have time deposits with banks from 
which they have short-term and long-term borrowings. 
However, there are no agreements with any banks 
which would require maintaining such deposits.

The aggregate annual maturities of long-term debt 
at March 31, 2009 were as follows:

Year ending March 31, Millions of yen
Thousands of
U.S. dollars

2010 ¥     362 $    3,694

2011 2,862 29,204

2012 156 1,592

2013 10,136 103,429

2014 105 1,071

Thereafter 10,267 104,765

¥23,888 $243,755

9. Employee Retirement Benefits 

The Company has a lump-sum retirement benefit plan 
and has also established a defined benefit pension 
plan, which covers 80 % of retirement benefits for 
employees of the Company who retire at the 
compulsory retirement age after ten years or more of 
service. Some of the Company’s domestic 
consolidated subsidiaries have similar retirement 
benefit plans. Some of the overseas consolidated 
subsidiaries have defined contribution plans. 

The following table reconciles the benefit liability 
and net periodic retirement benefit expense as of and 
for the years ended March 31, 2009 and 2008:

Rhe beneia 
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may be transferred to other capital surplus and 
retained earnings, respectively, which are potentially 
available for dividends.

At March 31, 2009 and 2008, respectively, capital 
surplus consisted principally of additional paid-in 
capital.  In addition, retained earnings included legal 
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In assessing the realizability of deferred tax assets, 
management of the NGK Spark Plug Group considers 
whether some portion or all of the deferred tax assets 
will not be realized.  The ultimate realization of deferred 
tax assets is dependent upon the generation of future 
taxable income during the periods in which the 
temporary differences become deductible.  At March 
31, 2009 and 2008, a valuation allowance was 
provided to reduce deferred tax assets to the extd 
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Information summarized by geographic area for the years ended March 31, 2009 and 2008 was as follows:

JapanNorth AmericaEuropeOtherTotalEliminationConsolidatedMillions of yenFor the year3s 09:

Operating revenue - net sales:

External customers

¥123,770¥61,925¥61,440¥44,987¥292,122¥          

Intersegment sales

110,9358647421,422113,963(113,963)

 cm

Total net sales

234,70562,78962,18246,409406,085(113,963)292,122

Operating costs and expenses

256,21661,77758,82240,675417,490(120,146)297,344










