


NGK SPARK PLUG CO., LTD. is a leading manufacturer in the ceramic industry. The Company sells its
products worldwide, chiefly to major manufacturers ranging from automobiles to electronics for use as
components on their production lines.

The Company is the world’s largest manufacturer of spark plugs for use in automobiles, motorcycles,
aircraft, and other uses.

In the automotive field, oxygen sensors have become an increasingly important item, as well as IC
packages for microprocessor units (MPUSs) in the electronics industry.

These main products occupy an important market share worldwide.

To cope with the highly advanced information-oriented society, we will continue to focus on our original
objective, to “contribute to industry through the development of ceramics.” We remain committed to
creating and promoting a global development and production s the highly a 2137D[( au(emmicroevelfulfonto)Tj3forigini






A Message from the President

We are pleased to report that NGK SPARK PLUG CO., LTD. and its consolidated subsidiaries (NGK Spark Plug
Group) posted record business results for the third consecutive fiscal year. Net sales increased 21.1% to ¥344,891
million, operating income rose 26.2% to 52,402 million, and net income surged 35.7% to ¥












Topics




NGK SPARK PLUG CO., LTD. created Somny, a
screening device for the detection of sleep apnea
syndrome (SAS), which is noted for the patient’s lack of
awareness of the symptoms.

SAS has become a public concern because sleep-
driving by vocational drivers and operators of trains, trucks,
buses and ships has increasingly been linked to SAS. In
Japan, a few million people reportedly experience SAS.
Recent studies show that approximately 8% of the
population suffer some form of breathing disorders during
sleep that require medical treatment.

Following its decision to focus on simplified testing
devices for SAS, the Company worked with the team of
Takeshi Tanigawa, Associate Professor, Graduate School
of Comprehensive Human Sciences at the University of
Tsukuba for two years, and jointly developed Somny.

Somny is a testing
device that helps detect
SAS in patients, who
are typically unaware of
the symptoms. Potential patients place Somny on their
arm and a disposable breath sensor, which detects
breathing through the mouth and nose, on their nose at
bedtime. Test data gathered overnight during usual sleep
are then brought for auto-analysis run by computers,
which generate screening res7*eow witg itminoxilng devict
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Review of Operations
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Major Subsidiaries and Affiliates

Domestic Subsidiaries

Nittoku Seisakusho Co., Ltd.
Production of spark plug parts and
automotive sensor parts

Nichiwa Kiki Co., Ltd.
Production of spark plug resistor
covers and cables, and automotive
sensor parts

Kamioka Ceramic Co., Ltd.
Production of glow plugs and cutting
tools

Kani Ceramic Co., Ltd.
Production of IC packages and
automotive sensor parts

lijima Ceramic Co., Ltd.
Production of IC packages
Nakatsugawa Ceramic Co., Ltd.
Production of IC packages and
automotive sensor parts

Tono Ceramic Co., Ltd.
Production of spark plug parts
Nansei Ceramic Co., Ltd.
Production of electronic components
and automotive sensor parts
Nittoku Unyu Co., Ltd.
Transportation of the Company
products

’Nittoku Alpha Service Co., Ltd.

Welfare services for Company
employees

‘Overseas Subsidiaries

NGK Spark Plugs (U.S.A.)
Holding, Inc.

Holding company for U.S.
subsidiaries

NGK Spark Plugs (U.S.A.), Inc.
Production and sale of spark plugs
and automotive sensors, sale of
cutting tools

Major Subsidiaries and Affiliates

NTK Technologies, Inc.
Sale of communication media
components and technical ceramics

NGK Spark Plugs Canada
Limited

Sale of automotive components
NGK Spark Plug Europe GmbH
Sale of automotive components,
communication media components
and technical ceramics

NGK Spark Plugs (U.K.), Ltd.
Sale of automotive components,
communication media components
and technical ceramics

NGK Spark Plug Industries
Europe S.A.S.
Production of spark plugs

NGK Spark Plugs (France)
S.AS.

Sale of automotive components and
communication media components

NTK Technical Ceramics
Polska Sp.zo.o.
Production of cutting tools

Taiwan NGK Spark Plug

Co.,Ltd.

Production and sale of spark plugs,

sale of automotive sensorsSale of communication media
Taiwal62. Spark Plug
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Six-Year Summary

NGK SPARK PLUG CO., LTD. and Consolidated Subsidiaries
Years ended March 31, 2007, 2006, 2005, 2004, 2003 and 2002

Millions of Yen

Thousands of
U.S. Dollars

2007

2006

2005

2004

2003

2002 2007

For the year:

Six-Year Summary



Management’s Discussion and Analysis
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Cash Flows

In the fiscal year ended March 31, 2007, net cash and cash equivalents at the fiscal year-end after deducting a
foreign currency translation adjustment of ¥1,561 million decreased ¥2,046 million or 4.7% from the previous fiscal
year-end to ¥41,258 million at the year-end.

Cash flows from operating activities

Net cash provided by operating activities increased ¥1,731 million from the previous year to ¥36,481 million. The
main items were an increase of ¥14,353 million in income before income taxes and minority interests and increases
in inventories, trade receivables and income taxes paid.

Cash flows from investing activities

Purchases of property, plant and equipment increased ¥11,860 million to ¥36,421 million because of the increased
production capacity for various products, including facilities for increasing production of glow plugs and organic IC
packages at Komaki Factory and construction of an extension at Ceramic Sensor Co., Ltd. As a result of liquidation
of operating capital to satisfy the fund requirement for such capital investment and for redemption of bonds, net
cash used in investing activities decreased ¥7,768 million from the previous year to ¥22,924 million.

Cash flows from financing activities

Net cash used in financing activities rose from ¥2,458 million in the previous year to ¥14,042 million. The principal

reason for this rise was an increase in cash outlays resulting from increased dividend payments and purchase of

treasury stock as well as 0.0000 Tc4eulurc6Mp fseorydnsion at 77j26.914se invurc6unseourh prion milionamouadjustment of
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Consolidated Balance Sheets
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Consolidated Statements of Changes in Equity













minority interests decreased by ¥595 million, as com-
pared with the previous accounting method.

(k) Employee retirement benefits

Employees who terminate their service with the NGK
Spark Plug Group are entitled to retirement benefits
generally determined by the reference of current basic
rates of pay, length of service and conditions under
which the termination occurs.

In accordance with the accounting standard for
employee retirement benefits, the NGK Spark Plug
Group has principally recognized the retirement bene-
fits including pension cost and the related liability






Notes to Consolidated Financial Statements




The current conversion price of zero coupon con-
vertible bonds due 2011 is ¥1,369 per share and is
subject to adjustment in certain circumstances, includ-
ing in the event of a stock split. At March 31, 2007, the
number of shares of common stock necessary for con-
version of all convertible bonds outstanding was
approximately 12 million.

As is customary in Japan, substantially all bank
borrowings are subject to general agreements which
provide, among other things, that the banks may,
under certain circumstances, request additional securi-
ty for these loans and may treat any security so
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