








earnings and sustained growth in these circumstances, the
Company has formulated the following business strategies
and objectives: 

i. In order to achieve further growth in the mature
automotive-related industry, management has
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F i n a n c i a l  R e v i e w

Sales and Profits
Net sales for the year under review were ¥
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C o n s o l i d a t e d  S t a t e m e n t s  o f  C a s h  F l o w s
NGK SPARK PLUG CO., LTD. and consolidated subsidiaries
For the years ended March20.9aries
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1. Basis of Consolidated Financial Statements

(a) Basis of presenting the consolidated financial statements
The accompanying consolidated financial statements of NGK
SPARK PLUG CO., LTD. (the "Company") and its consolidated
subsidiaries (together with the Company, the "NGK Group") have
been prepared in accordance with the provisions set forth in the
Commercial Code of Japan and the Securities and Exchange Law
of Japan, and in conformity with accounting principles and
practices generally accepted in Japan, which are different in
certain respects from the application and disclosure
requirements of International Accounting Standards.Certain
items presented in the original consolidated financial statements
in Japanese submitted to the Director of Kanto Finance Bureau
in Japan have been reclassified in these accounts for the
convenience of readers outside Japan.

The consolidated financial statements are not intended to
present the consolidated financial position, results of operations
and cash flows in accordance with accounting principles and
practices generally accepted in countries and jurisdictions other
than Japan.

(b) U.S. dollar amounts
The Company maintains its accounting records in Japanese Yen.
The U.S. dollar amounts included in the accompanying
consolidated financial statements and notes thereto represent
the arithmetic results of translating Japanese Yen into U.S.
dollars at a rate of ¥123 to $1, the approximate rate of exchange
at March 31, 2001. The inclusion of such dollar amounts is solely
for the convenience of the readers and is not intended to imply
that Yen and the assets and liabilities originating in Yen have
been or could be readily converted, realized or settled in dollars
at ¥123 to $1 or .480vej
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(c-ii) Accounting for derivatives
Effective April 1 ,2000, derivative instruments are valued at fair
value, if hedging accounting is not appropriate or where there is
no hedging designation,  and the gains or losses on derivatives
are recognized in the current earnings.
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(k) Income taxes
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Total rental and lease expenses including cancelable and non-
cancelable leases for the years ended March 31, 2001 and 2000
were ¥3,272 million ($26,602 thousand) and ¥3,082 million,
respectively. For the years ended March 31, 2001 and 2000, the
lease expenses for non-cancelable lease agreements which were
categorized as financing leases amounted to ¥1,100 million
($8,943 thousand) and ¥1,086 million, respectively.
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